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‘We’re trying’

NLRC director Dalton says new refinery still possible

By Ivan Morgan
The Independent

pany hoping to build a new oil wlinery in

Placentia Bay savs oif refineries in Nosth
America and Europe are in trouble, which is why
it’s a good 1dea to build one.

It an interview with The Independent June 18
— two davs before Newfoundiand and Labrs-
dor Refining Corp. was forced to seek bankrpt-
¢y protection from its creditors — Brian Dalion
spoke about the challenges of starting a refinery
in oday’s market.

He says the refining sector is “broken,” with
Il investment in the secior for “way {00 long.”

He says the last six months have been “particn-
farly difficolt” for refiners as the price of oil has
shot up.

“Most refiners m North America have not made
monagy in six months,” Datton savs, adding refin-
eries are the only true purchasers of crude.

Before it is resold, the crude must be processed,
and with their own energy costs wp, as well as
it cost of “practically everything else involved
in the whining process,” refiieries are Teeling the
ninch.

“They're really getiing creamed,” says Dalon.

He says oil companics arc making all the
FOTEY.

NLRC's initial plans had constraction of {he
project starting this smmmer, but American fi-
nencing for the initiative fell through prompting
the company o seek financing elsowhere.

Grapied a court-ordered 30-day eprieve from
croditors June 23, Dalton continues to seck fi-
nancing for a multibilbon-dollar project (hat
would see the company build an ol refinery near
Placentia Bay, refining upwards of 306,000 bar-
rels of il a dav. The projoct could oroate 3,000
construction jobs, plus another 1,000 permanent
jobe to run the facility.

Thﬁ director of a financially troubled com-

The courts could gramt more Hme for the com-
pany — which 18 pow seeking investors in the
WMiddle East and Asia — to seoure new financing,
And despite all the gloom and doom, Dalton savs
it is a good time 1o build a refinery.

He savs NLRC was “Incky™ because three veurs
ago they identified diesel as a product for which
there would be a growing demand — especially
in Purope. He savs their bet was right, and if the
refinery were runming today, based on their pro-
iections they would be way shead of other Morth
Amgrican relineries.

“We'd be the stars of the moment.”

But, as he notes, that is “obviously”™ not ihe
case.

With creditors at the door, Dalton s tiving to
scil a plaa ke says no onc has found faall with
to date.

“We're never challengsd on the economic fun-
damerdtals of the project”

Asked what the company is challenged on,
Dalton answers “evervthing else,” citing escalat-
ing capital costs such as the price of stesl, work-
ers for the project and the abibity to sct finaacial
nmelines.

With some of e project’s hardics already
overcome, such ag an environmenial assessmerd
anclt labour agrecments, Dakion says financing is
the next chalienge.

Two davs before creditors ramped up the pres-
sure on NLRC, Dalton was aptimistic about se-
curing money for the project.

He savs the company sees opporiumity.

“¥ vou hit those windows right — and every-
thing has to come together ... shori-ienn economi-
ic Tundamenials, market conditions — you can
create really good businesses in those Jong cvcle
holes and windows.”

But he says it is a tricky process,

“But who knows? We're tryving ™
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